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SUBJECT: LIBERALS DISCUSS TREATY 
REF: PANAMA 5953, PANAMA 6313 

1 . FOR THE FIRST TIME SINCE 1968, THE LIBERAL PARTY MET IN AN 
ALMOST DAY-LONG MEETING ON SEPT. 3 TO DISCUSS THE CANAL TREATY. 
SOME 100-200 MEMBERS OP THE PARTY'S NATIONAL BOARD, INCLUDING 
EX-PRESIDENT MARCOS ROBLES, ATTENDED. COMMITTEES, FORMED 

TO ANALYZE VARIOUS ASPECTS OP THE TREATY, ARE TO REPORT THEIR 
CONCULUSIONS IN ABOUT TEN DAYS. 

2. THE BOARD ALSO CALLED FOR THE RETURN OF POLITICAL EXILES 
AND THE CREATION OF A LIBERAL PRONT TO PROMOTE THE REHABILI- 
TATION OP POLITICAL PARTIES AND FREEDOM OF EXPRESSION. 

3. IN THE COURSE OP THE MEETING JAIME JACOME RESIGNED AS 
SECRETARY GENERAL OF THE PARTY, PROTESTING IN PRINCIPLE THAT 
THE LIBERAL PARTY CANNOT TAKE ACTION ON THE CANAL TREATY AS 
LONG AS IT DOES NOT HAVE THE RIGHT TO EXIST LEGALLY AS A 
PARTY, REPORTEDLY, THERE WAS SOME HEATED DISCUSSION 
ABOUT JUST WHAT ROLE THE PARTY SHOULD PLAY IN THE 
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TREATY DEBATE IN GENERAL. JACOME'S POSITION WAS 
INTERPRETED BY SOME AS A CHALLENGE TO THE LEADERSHIP OF 
THE LIBERAL PARTY'S PRESIDENT DAVID SAMUDIO. RUMORS 
OP A CHALLENGE TO SAMUDIO HAVE BEEN CIRCULATING POR 
SOME TIME, BUT THE MATTER SEEMS TO HAVE BEEN PUSHED 
TO THE BACKGROUND BY THE MORE IMMEDIATE PROBLEM OF 
DEALING WITH THE TREATY. 
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4. THE FACT THAT THE LIBERAL PARTY, THEORETICALLY 
ILLEGAL, WAS ALLOWED FREEDOM OF ASSOCIATION AND OF 
EXPRESSION AND RECEIVED FRONT-PAGE PRESS COVERAGE OF 
ITS MEETING IN THE GOVERNMENT-CONTROLLED ERSA PRESS 
AS WELL AS THE ESTRELLA PAPERS IS A SIGN OF THE 
LOOSENING OF GOVERNMENT CONTROL OVER OPPOSITION GROUPS, 
PERHAPS ONLY FOR DEBATE ON THE TREATY - THOUGH IT WILL 
BE TOUGH TO PUT THIS PARTICULAR GENIE BACK IN THE BOTTLE. 
WE ANTICIPATE THAT THE LIBERAL PARTY, AS WELL AS OTHER 
OPPOSITION GROUPS, WILL TAKE ADVANTAGE OF THIS RELATIVE 
FREEDOM OF EXPRESSION TO VOICE THEIR VIEWS ON OTHER 
ISSUES IN ADDITION TO THE TREATY. 

5. THE PANAMANIAN PARTY (PP) OF EX-PRESIDENT ARNULFO 
ARIAS IS TO MEET THIS COMING WEEKEND FOR CONSIDERATION 
OF THE TREATY. THERE ARE REPORTS COMING FROM BOTH THE 
PP AND THE LIBERALS THAT THE TWO PARTIES - PANAMA'S 
MOST IMPORTANT - MIGHT TRY TO JOIN FORCES IN OPPOSITION 
TO THE GOVERNMENT. IT WILL BE INTERESTING TO SEE 

IF THEY CAN COME UP WITH A JOINT POSITION ON THE TREATY. 
GONZALEZ 
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